BEFORL THE COMMISSIONER OF COMMERCE AND INSURANCE
OF THE STATE OF TENNESSEE AT NASHVILLE

TENNESSEE SECURITIES DIVISION )
)
Petitioner, b
)
VS. ) Dockel No,:  12.06--029464.]
) File No.: 02-003
JAMES HENRY MORTON )
)
Respondent. )

AGRELED ORDER

The Tennessee Securities Division [the “Division™), and Jatnes Henry Morton [*Morton”]
agree Lo the entry of this Agreed Order in nccordance with T.C.A. §48-2-116 of the Tennessee
Securities Act of 1980, as amended, T,C.A. §§48-2-101. et seq. [the “Act”], which states that the
Commissioner from time to time may make such orders as are necessary to carry oul the
provisions of the Act,

FINDINGS OF FACT

1. The Tennessee Securilics Act of 1980, as amended, T.C.A. §§48-2-101, et seq.
[the “Act™]. places the respunsibility for the administralion of the Act on the Commissioner of
Commerce and Insurance [“Commissioner”]. The Division is the lawful agent through which the
Commissioner discharges this responsibility. T.C.A. §48-2-115.

2. darmnes Henry Morton (CRD #2620035) applied to become registered with the
Division as an agent of Béward Jones (CRD #250) on March &, 2002,

3 Morton was terminated from his employment with Edward Jones on May 20,

2002. The stated reason for his termination was “Providing inaccurate information in the hiring



process”.
4, Werc the Division to pursue the current administrative proceeding against Mr.
Morton, evidence would be introduced to esrablish the following:
{a) Between April 3, 2000 and September 6, 2000, Morion was registerad
with the Division as an agent of Sunset Financial Services.
(b) On or around September 15, 2000, Morton filed an agent registration
application (Form U-4) with the Division seeking permission to act as an apent of
Nationwide Advisory Services, Inc, (“Nationwide®), The application was
approved by the Division and Morton became registered as an agent of
Nationwide.
{c) On or around January 16, 2001, Morlon filed an agent registration
application (Form U-4) with the Division seeking perinission to act as an agent of
Citistreel Equities, LLC (“Citistrect™). The application was approved by the
Division and Marton became registered as an agent of Citislreet.
(d)  Between 1999 and 2001, Morton was named as a defendant in
approximately 34 investor mitiated lawsuits filed in the statc ol Alabama.
(e) Morton did not disclose either the occurrence of the lawsnirs or the
resolutions on the agent registration application he filed with the Division on
March 8, 2002, Additionally, he neither disclosed the lawsuits on any previous
applicalion filed with the Division, nor updated his record during his periods of
registration with the Division.

(£) Morton filed an amendment to his pending U-4 on March 11, 2002



regarding the MeArthur and Abernathy lawsuits.
(g) Upon receipt ol notice of the lawsuits, Morton was under a continuing
obligation to disclose the existence and outcomes of the lawsuits to the Division.

CONCLUSIONS OF LAW

5. Pursuant to T.C.A, §48-2-115(a), the responsibility for the administration of the
Act is upon the Commissioner. The Division is the lawful agent through which the
Commissioner discharges this responsibility.

b. T.C.A §48-2-112(a)(2)(B) states, in pertinent part, that the Commissioner by order
may deny any registration under this part if she finds that the order is in the public interest,
necessary for the protection of mvestors, and if she finds that the applicant has willfully viclated
or willfully failed to comply with any provision of the Act.

75 T.C.A. §48-2-121(c) states, in pertinent part, thal it is unlawlfid for any person to
make or cause to be made, in any document filed with the commissioner or any proceeding under
this part, any untruc statement of @ material fact or to omir to state a material fact necessary in
order 10 make statements made, in light of circumstances under which they were made, not
misleading,

8. The averments in paragraphs 2-4 of this Apreed Order, constitute acts by Mr.
Mortton which would provide grounds under T.C.A. §48-2-112(a)(2)(B) for the entry of an order
of sanctions against Mr. Morton.

ORDER
NOW, THEREFORE, on the basis of the forcgoing, and James Henry Morton's waiver

af his right lo a hearing and appeal under the Tennessee Securities Act and Tennessee's Uniform



Administrative Procedures Act, Tennessee Code Annotated §84-5-101 et seq., and James Henry
Marton’s admission of jurisdiction of the Commissioner, the Commissioner finds that James
Henry Morton, for the purposc ol seltling this matter, admits the matters herein, has agreed to
the cntry of this Order and thar the following Order is appropriate, in the public interest and
necessaty for the prolection of investors.

IT IS ORDERED, pursuant to T.C.A. §48-2-116{a) of the Tennessee Securities Act that:

i James Henry Morton shall [ully comply with the Tennessae Securities Act, as
amended, and all rules promulgated thereunder;

2. Jumes Ilenry Morton’s application to become registered as an agent in the State of
Tennessee is herebv denied clfective immediately.

;8 James Henry Morton will not seek to beeome registered with the Division in any
capacity for a period of two (2) vears Irom the date of entry of this order,

IT IS ORDERED that this Order represents the complete and final resnl.utjnn of, and
discharge with respeet to all administrative and civil, claims, demands, actions and causes of
action by the Cummissioner against James Henry Morton for violations of the Act alleged by the
Tennessee Securitics Division to have occurred in the failure to disclose the existence of investor
initiated lawsuits from 199G thraugh 2041,

This Agreed Order is in the public interest and in the best interests of the partics, and
represents a compromise and settlement of the controversy between the parlies and is for
selllement purposes only. By the signatures aflixed below, James Henry Morton affirmatively
states that he has freely agreed to the entry of this Agreed Order, that he waives his right o

hearing on the matters underlying this Agreed Order and to a review of the Findings of Fact and



Conclusions of Law contained herein, and that no threats or promises of any kind have besn
made by the Commissioner, the Division, or any agent or representative thereof. The parties, by
signing this Apreed Order, alirmatively state their agreement to be hound by the terms of this
Agreed Order and aver that no promises or offers relating to the circumstances described herein,

other than the lerms of settlement set forth in this Agreed Order, are binding upon them,

ENTERED this_ 23N day of &Aﬂﬁ{m‘t _ 2003,
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